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MEMORANDUM FOR SEE DISTRIBUTION

SUBJECT: Perforrnance-Based Sarvics Gortracting (PESC) Contract
Raview Checkilul

Refarenica Acting DASA(P) memorandum dated May 23, 1997, subject
az apove.

In the referenced memarandum, | axked you to review and classify ali
newly awerded sarvice contracts with a total matimeted valua of $250,004 or
+  greater as PH S, Partially-PRSC. or Non-PESC. The dus date for the second
quarter FY B7 data was June 20, 1897,

\Whim tha preliminary results for the tacond quartsr F¥ 97 ara genarally
encouraging. | pelieva that thare remalna substantlal roem for improvemnart.
Tharm is significant variation in PESC usaga betwean Major Cammangs
{MACOMa]. Whiiw some MACORMa ere awarding parfarmanca-beaged cor-
tracts Bt a high rate, sther Commands ars awarding PBSCe at a very low ratm,
if atall. | am re-emphealzing that it ia the pelley of tha Amy to uze PBEC to
tha maximum mxtent practicable.

In arder for us to get a statistizally slgnificant aampla, we are going o
need your usage data far a tatal of four consecUtive quarters. Accardingly,
raquest thal yau review and classify all newly awarded serice contracts for
third gquartar FY 97, fourtt guaner FY 47, and first quarter FY 88. As pravi-
ously raquested, thesa caniracts should be classifisd by your Competitian
Advooates as PRSC, partiafly PBSE. or Non-PESC. As bafors. use the PRSC
Contrmct Review Cheack List (previously provided ag an attachmant to 1he
retwrenced memorandut) ta clagsify your sarvice condracta with a total
astimated value of $250,000 or greater. Contracts for constructlen, A-E, and
RA&D cantinue to ba sxciyded from this anaheis and classification. Should
your combined PBSC and Partinl-PBSC usage rata (sither in torma of tolal
Aumbars of comracts ar dollars) fall below 53 percent far any quartar, reguest
you provide an explanation as weil a8 yoUr plan for incroasing the uss of
PRSC in the future, Wa alse naad you to claeslfy thexe contracts, and thair
asaociated dollar ameunt ax fixed prica or mon-fixed price type afforta. As
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befora, this analysis should be rolled up by MntDM The submission for the
thirs quarter of FY §7 is dus Qctober 11, 1687, Tha dus dates for the fourth

quarter of FY B7 and the first quarter FY 58 are 30 daya after the cloee of the
respactive quarksr. T

Wa are currsntly developing a PBST Survey Metric on the Army
Acquisition Webnite. We anticipate that thie wita will be fully cfparations! by
September 30, 1967. Notice of this site'a oparational statua will be providad
to you at a later date.

My point of cantaet for this metion is Robert Friedrich, SARD-PS, (T03)
BE1-757T, fax -7580, DSN TE1-, e-mail friedrirgsarda army.mil.

Edward G, Elgart
Arting Deputy Assiatant Sacretary of the
Army {Proguremant)

DISTRIBUTHIN:

Deputy Asaistant Chief of Stalf far Acqulsition and Contracting,
Headquarters, U.5. Army Materiel Command, ATTN: AMCRDA-AL
[PARC). 5001 Elsenhawar Avenua, Sexandta, VA 22333-0001

Director of Procurement, U.5. Army Research Laboratory, ATTN:
AMSRL-OP-2800 Powder Mill Raad, Adeiphl, MG 20783-1187

Daputy Directar, Defurse Supply Service - Washgton, 5200 Ammy
Dentagen, Washingtan, D.C. 20310-5200

Commander, Haadquarters U5, Ammy Forces Cammand, ATTN:
AFLG-PR, 200 Hardee Avanya, Fort McPharaon, GA 35330-6000

Commander, Third United Slates AmnyAJ. 5. Army Forces Cantral
command, ATTN: AFRD-PARE, 1881 Hardee Avenua, S.W., For
rAcPharson, GA 30330-7000,

Commander, U.5, Amy Medical Command, ATTN: MCAA 2708 Dunstan
Road, Building 2002, Sutte 38, Fart 3am Housion, TX 79234-8038

commander. LS. Ammy Intaligence and Sacurily Cammand, ATTN: 1&PC,
Fort Bebvolr, VA 22060-52408
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Commander, U.5. Ammy Medizal Hesaarch and Materdnl Command, ATTH:
MCMR-AAZ-A B20 Chandlar Street, Fort Detrick, Fradarck, MT
2031 6-5058

Cormmandar, U.S. Ammy Milltary District of Washingtan, ATTN: ANFC, Fort
Lesiay J. McNair, 103 Third Avenus, Washington, D.C. 20315.5056

Commander, U.5. Miltary Traffic Menagament Cammard, ATTN: MTAG,
5811 Colurmbia Pike, Falis Church, VA 22041-5050

commander, U.S. Armiy Spaca and Stratagic Defanse Command, ATTM:
cssn-CM, Fost Offica Box 1500, Huntayllle. AL 35807-28M1

comrander. U 5. Atmy Trakning and Coctrina Command, ATTN: ATBO-A,
Fart Monroa, WA 23851-2000

Commangar, U.5. Army Cantracting Gemmand, Euraps, ATTN:
AEAPR-PA[PARS), Unit 28331, APC AE 09288

Asgigtant Chief of S5taff, Acquisition Management, Headguartars,

: Eighth United States ATy, ATTN: FRAGC, Unit 18237, APO AP

98205-0008

Aesistant Chlaf of Staff, Acgulsition Management, U. 5. Army, Pacific,
ATTN: APAM, Fort Shafter, Hi gaa5a-5100

cammander. U.5. Army, South, ATTN: SOCS-CO{PARC). Unlt 7101,
APD A8 34004-5000

Commander, U.S. Ammy Coma of Engineers, ATTN: CEPR-ZA. 20
Massmchusatts Avenue, NW,., Washington, D.C. Z20314-1000

Diractar, U.S. Army Operational Teet and Evalustion Command,
APTEC Contracting Activity, ATTN: CSTE-CA, Fost Office Box Y,
Fort Hood. TX T5544-5065

Chiaf, Natlonal Guard Burasu, 5109 Leasburg Plka. Skyline §, Sulte 4014,
Falls Church, WA 22041-3201
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